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Internal Audits Unit 
 
 
SUMMARY 
 
Background 
  
This fiscal monitoring Agreed-Upon Procedures is requested by Department of Health Services (DHS) 
as Public Health Institute (PHI) is assessed as one of the high risk subrecipients based on DHS’s 
subrecipient risk assessment.   
 
PHI provides programs to improve the health, equity and wellness by discovering new research, 
strengthening key partnerships and programs, and advancing sound public health policies. PHI has 
agreements (Agreements) with DHS to provide substance abuse prevention and treatment services to 
the community and to carry out a comprehensive, multi-level supplemental nutrition assistance program 
education interventions to improve nutrition and physical activity and promote obesity prevention in the 
Sacramento Region. 
 
Internal Audit Unit performed the Agreed-Upon procedures engagement for the following programs: 
 
- SAPT– Substance Abuse Prevention and Treatment:  

 
 Negotiated Rate Agreement No. 7206000-20-085 for the period July 1, 2019 to 

June 30, 2020 
 Negotiated Rate Agreement No. 7206000-21-085 for the period July 1, 2020 to June 30, 2021 

 
- SNAPED – Supplemental Nutrition Assistance Program Education:  

 
 Cost Reimbursement Agreement No. 7207500-17.20-269 for the period July 1, 2019 to 

June 30, 2021 
 
Audit Objective  
 
To assist DHS in assessing PHI’s financial condition and compliance with the Agreements between 
DHS and PHI for the period of July 1, 2019 to June 30, 2021. 
 
Summary  
 
Based on our agreed-upon procedures performed, we noted concerns related to PHI’s internal controls 
over invoice claiming, claim submission, and general ledger. 
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